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We are ready to fight for every investor

These two and a half years of war have taught us that war is not an embargo
on investments. Entrepreneurs in Kharkiv, Odesa, Mykolaiv, Zaporizhzhia,
Dnipro, Chernihiv, Sumy, other frontline, and rear cities of Ukraine are
compelling proof of this.

Such resilience of business, combined with the support of partners and
steps of Government, lead to recovery growth of Ukraine economy. After
a drop of GDP by 28.8% in 2022, by the end of 2023 we achieved a 5.3%
GDP growth. This trend will continue in 2024, even despite the systematic
shelling of the energy infrastructure by the russians.

For this trend to continue, Ukraine urgently needs to attract private
investments. To this end, the state offers a range of incentives for investors.
These include a developed infrastructure for war risk insurance and support
for the development of industrial parks. For an investor, an industrial park
solves several problems—access to land, connection to utilities, availability
of industrial buildings, and reducing equipment costs.

Another tool is the support of projects with significant investments. This
is an opportunity for those willing to invest over 12 million EUR. Such
entrepreneurs can receive up to 30% compensation of the investment. We
have allocated 3 billion UAH for these needs this year.

And lastly, but very importantly, the investment component of the Ukraine
Facility program, called Ukraine Investment Framework. We expect that the
implementation of the UIF will attract up to 40 billion EUR in public and
private investments.

Inaddition, we are carrying out reforms, improving the business environment,
and combating corruption. Last year, Ukraine even improved its position in
the Corruption Perception Index, rising by 3 points, which is one of the best
results in the world over the past year.

Of course, Ukraine has several advantages for investors: convenient
geographical location near the EU, substantial mineral resources (ranked
25th globally in extraction volumes), high agricultural potential, and
potential for renewable energy development.

Most importantly, we already have specific investment projects, examples
of which are described in this book. Additionally, you will find information
on how to start investing in Ukraine, on the support you can receive from
the Government, and information about priority sectors with the greatest
potential for economic growth. These priority sectors, as well as the list
of mandatory reforms until 2027, are defined in the Ukraine Plan for the
Ukraine Facility from the European Commission.

This is important for our economic resilience and, consequently, our
resilience on the battlefield. It is also crucial for recovery. According to
RDNA3, the direct damage to Ukraine from the war is $152.5 billion, the total
economic, social, and other losses are nearly $499 billion, and the recovery
needs amount to $486 billion. The state can only tackle this challenge
together with the private sector. Every dollar, euro, yen, pound, or hryvnia
of investment matters.

Therefore, we are ready to fight for every investor.

Yulia Svyrydenko
First Deputy Prime Minister and Minister of Economy of Ukraine



Introduction

Dear reader,

We are pleased to present the Investment Guide, specially prepared for the Ukrainian Recovery
Conference in Berlin in June 2024. This guide offers a comprehensive list of investment project
examples across the energy, infrastructure, agriculture, and IT services sectors. Compiled through
a joint effort with Ukrainian businesses, advisors, and supporters, we hope it provides you with
in-depth insights into Ukraine’s investment landscape and offers actionable and attractive
investment and financing opportunities.

We understand that before making a final investment decision, extensive analysis is required.
This process can take several months to a year for thorough evaluation. Despite the existing
challenges associated with the ongoing war, we believe now is the right time to explore investment
opportunities in Ukraine. Robust private sector growth is essential for Ukraine’s recovery.

We appreciate that investing in Ukraine during the on going war presents significant
challenges and risks, but we value the commitment of Ukrainian and foreign businesses standing
with us during this period.

The Ukrainian government, with the support of its international partners, has introduced a
comprehensive suite of measures and incentives designed to facilitate and de-risk investments
under the current circumstances. These include guarantees from G7 countries and the EU, war
risk insurance, state-sponsored programs for investment support, streamlined processes for
construction and infrastructure projects, tax incentives, and access to affordable financing.

These strategic measures are designed not only to mitigate inherent risks but also to provide
significant opportunities for early investors to contribute to and benefit from Ukraine’s
reconstruction and resulting economic growth. We invite investors to take advantage of these
robust support systems and become integral to Ukraine's transformative journey towards a
resilient and prosperous future.

Why Invest in Ukraine?

Investing in Ukraine is crucial for supporting the

recovery and rebuilding efforts, which in turn
contributes to global stability and prosperity.
Ukraine offers a unique strategic investment

opportunity with its significant consumer market and
strategic geographical location in Europe. Despite the
unprecedented challenges from the full-scale invasion,
Ukraine has shown remarkable economic resilience.
The country has made strides in market access and
regulatory alignment with the EU, laying the groundwork
for substantial economic growth through ongoing reforms.

Ukraine is undertaking reforms to enhance its business
environment and integrate with European standards. The
GoU is implementing reforms focusing on improving the
country’s business climate including legal reforms, anti
corruption, business environment and privatisation. Key
reforms of the business environment include customs
reform, tax reform, business deregulation, relaunch of
the Bureau of Economic Security, simplified procedure
for connecting real estate to utility networks, alignment
of public procurement with EU standards and general
harmonisation of rules and regulations with the EU
acquis, energy markets liberalization.



® Economic Rationales for Investing in Ukraine Now:

International Financial Aid: Significant international
financial aid is being mobilized to support private
investments, including co-financing mechanisms
with International Financial Institutions (IFls) and
Development Finance Institutions (DFls), war
insurance solutions, the Ukraine Facility, and the
Ukrainian Development Fund.

Favourable Global Trends: Global trends remain
strong and favorable, such as decarbonization, EU
nearshoring, and the ramp-up in the defense sector.
Strong Government Support: Ukrainian State
offers investment support programs, streamlined

procedures for construction and infrastructure
projects, and tax incentives for significant
investments.

Extensive Reconstruction Scope: The war has
created substantial reconstruction needs across
various sectors, including infrastructure, housing,

® Ukraine’s Competitive Advantages:

Proximity to Europe, Middle East, and Africa: Ukraine
provides access to nearly 2 billion consumers.
Skilled Human Capital: Highly educated work force,
particularly in STEM fields, provides a unique human
capital base for businesses. Despite the challenges
of the war, Ukraine continues offering a skilled and
cost effective labour force that competes with many
developing markets.

Agrifood Powerhouse: Known as the «breadbasket
of Europe,» Ukraine continues to be a major global
exporter of wheat, corn and sunflower oil, contributing
significantly to global food security. Despite Russian
attempts to block the Black Sea transportation
corridors, Ukraine is exporting the same volumes
of agri products in monetary terms in 2024 as it did
before the war. Ukraine has significantly increased its
capabilities in food processing despite the ongoing
war.

Green Energy Prospects: Due to Ukraine's energy

® Investment Opportunities in Ukraine

The convergence of strong international support, EU
accession prospects, and global economic trends create
an optimal environment for investments in Ukraine.
Reconstruction needs, supported by substantial
financial backing, offer significant opportunities for
investors.

In the guide, we focus on the government's priority
sectors as reflected in the Ukraine Facility (UF) and on
the development of the processing industry to address
bottlenecks in export logistics and increase added value.

energy, and agriculture. By investing now, investors
can participate in the early rebuilding efforts, gaining
long-term returns

High Growth Potential: Post-war Ukraine is expected
to experience significant economic growth driven
by reconstruction efforts, international support, and
structural reforms. Investing now positions investors
to benefit from this growth trajectory.

Prime Entry Opportunity: Investing in Ukraine
before the war ends positions investors as early
movers, allowing them to capitalize on opportunities
and establish a foothold in the market ahead of
competition. Early entrants can secure prime
projects and partnerships with compelling financing.
EU Accession Prospects: Ukraine’s progress toward
EU accession presents a core anchor for further
reforms and modernization. Early investment allows
businesses to benefit from aligning standards and
regulations, facilitating smooth integration into the
European market.

transition plans and the unfortunate blatant
destruction of its thermal power production
by Russia, Ukraine is facing significant energy
shortages. The country is rapidly expanding its
green energy production with investments in
renewables (solar, wind, biogas), and laying the
foundation for the development of green hydrogen
production.

Availability of Scarce Critical Materials: Ukraine
boasts 117 different types of mineral resources (out
of the 120 most common ones) and 8,800 industrial
deposits, including titanium, lithium, manganese and
iron ores, zirconium, and graphite. The development
of these deposits will be vital for certain industries
on a global scale.

Opportunity to Become a Manufacturing Hub:
Ukraine offers cost effective skilled labour force
and a highly developed raw material base (agrifood,
forestry, critical raw materials). The proximity to the
EU markets enables Ukrainian industry to integrate
into global value chains.

The guide does not cover investment opportunities in
the defense industry and some other economic sectors.

The Ministry of Economy received a few hundreds
of projects requiring more than USD 155 billion in
investments. The information was gathered by Kyiv
School of Economics, with the support of the Ministry of
Economy of Ukraine and other relevant ministries. Over
the last year, we held a number of sector specific working
groups with over 600 stakeholders, including businesses,
associations, NGOs, and government bodies. Majority of
the projects have an execution timeframe over the next
few years.



The Investment Guide presents 95 projects across nine
key sectors, requiring approximately USD 25 billion of
funding:

1. Agrifood: From complex fertilizers to fruit, vegetable,
poultry and meat products.

Ukraine’s agrifood sector, crucial to global food
security, accounted for 62% of total exports
in 2023. Despite the invasion’s impact, the
government is implementing reforms to ensure
food safety, security, and improved investment
facilitation.

2. Transportation and Logistics: Construction of new
terminals, development of exportlogistics, restoration
of roads, bridges, tunnels, and improvements in sea,
river and rail transportation.

- Ukraine's central location in Eastern Europe makes
it important for the trade and travel. Significant
investment is needed to repair and modernize
infrastructure.

3. Energy: Advancing renewable energy goals,
increasing efficiency in traditional generation,
mvestmg in energy storage and transportation.

Ukraine’s energy sector is a cornerstone of its
economic growth with substantial potential for
renewable energy development. Magnified by
war-induced damages, the sector remains pivotal
to Ukraine’s modernization.

4. Hydrogen: At-scale production of carbon-neutral
hydrogen
Ukraine’s abundant renewable energy resources
position it as a key hydrogen supplier to Central
Europe, supported by competitive production
and transportation costs.

® Possible Next Steps and How the Government of
Ukraine Can Support Investors:

1. Validate and Strengthen Business Cases

The Ukrainian government has launched several working
groups focused on key sectors to provide fact-based
analysis of potential investment projects. These working
groups help investors validate and pressure-test their
business cases.

2. Project Preparation Assistance
The Ukrainian government is ready to supply necessary
data and collaborate with experts to assist in conducting
pre-feasibility studies, preparing for investment
decisions, and attracting financing.

5. Green Steel: Manufacturing of green steel and
production of HBI/DRI for green metallurgy.
Ukraine’s ferrous metallurgy sector is significant
in the global context, though the war has posed
significant challenges. Investments in green steel
initiatives can drive economic recovery and
sustainability.

6. Critical Raw Materials: Lithium, titanium, uranium,
graphite, cobalt, nickel, tantalum, and other rare-
earth elements.

Ukraine holds substantial potential for CRM
extraction, essential for green energy transition
and technological innovation.

7. Housing, Reconstruction, and Building Materials:
Construction of building materials factories,
reconstruction of damaged housing, social and
affordable housing, water and sanitation facilities.

Significant damage to the housing sector
necessitates investment in reconstruction, with a
focus on sustainability and modernization.

8. Pharmaceutical and Medical Sectors: Production
of vaccines, modernization, and construction of
medical facilities.

Ukraine’s pharmaceutical sector has seen growth,
supported by increasing public healthcare
spending and significant sectoral transformation.

9. Information and Communication Technology &
Digital: Infrastructure projects, human capital
developments, and technology investments.

The ICT sector is a major contributor to Ukraine's
economy, with exponential growth in IT service
exports and technological proficiency.

3. Engage with Potential Investment Partners:

The Ukrainian government is working on establishing
recovery and development initiatives with IFls
(International Financial Institutions) and insurers to
facilitate access to finance and mitigate war-related
and other investment risks.

4. Explore Investment Incentives Offered by Ukraine:
Ukraine offers incentives for large-scale investments,
such as tax and import duty relief, subsidies, and
streamlined access to infrastructure and utilities. The
government can provide detailed information on
available incentives and assist investors in navigating
the application process to maximize the benefits.

We trust that the Investment Guide will effectively serve as a roadmap for navigating these opportunities, providing
detailed insights into projects and sectors ripe for investment. Your partnership can contribute to Ukraine’s recovery
and long-term prosperity, driving forward an era of sustainable growth and innovation.

Volodymyr Kuzyo
Deputy Minister of Economy of Ukraine



Table 1: Investment projects portfolio

Project " Projects
Number of | _. ISES ! .J :
: ; Finance in Finance,
Sector Projects in ’ X
Guide Guice,
USD bin
Wind generation; Oil and gas; Biofuel and
biomethane; Nuclear power; Peaking power
Energy 15 9.5 including cogeneration; Solar generation; 79.8
Hydrogen; Grids and interconnectors;
Hydroenergy; Storages; Central heating
Construction and restoration of roads,
bridges and tunnels; Development of railway
Transport and 20 53 infrastructure, electrification; Renewal of 194
Logistics ’ passenger and freight rolling stock; Air ’
transport; Public transport; Sea and river
transport; Export logistics
Irrigation systems; Storages; Fruits &
Vegetables production; Seeds; Plant
protection products; Complex fertilisers;
Agrifood 15 04 Nitrogen fertilisers; Dairy products; Meat 5.6
products; Eggs & Chicken; Logistics; Oil & Fat;
Vegetable proteins; Corn starch & Gluten;
Machinery & equipment
Green steel products; DR-pellets, DRI, HBI;
Green Steel 3 3.0 Mining and processing; Ferroalloys, Limestone; 1.7
Recycling of waste ore processing
Lithium; Titanium; Uranium; Tantal, Rare-earth
Critical Materials 10 2.7 elements; Graphite; Cobalt, Nickel, Beryllium, 4.8
Aurum, Polymetal
Housing, Destroyed and Damaged Housing
reconstruction 14 54 Compensation, Social and Affordable 98
and building ) Housing Fund, Regional Water and Sanitation ’
materials Improvement Project, Float glass factories
Pharmaceutical Creation of an enterprise for the production
and Medical 7 0.5 of vaccines and pharmaceutical, new medical 12
sectors facilities are private and PPP
- Infrastructure projects in information
cT andtdlgltal i 0.2 technologies, Human capital development, 0.2
sector Products and services, Investment and export
Other ~ ~ Mechanical englnee_rlng, Somal ;ecunty, Retail, 33
Tourism, Financial services
‘ 1 [e] ] ‘ 95 ‘ 271 ‘ ‘ 136.0
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GENERAL INFORMATION ABOUT

Ukraine's geographical position
also makes it an important for

trade and travel between Europe
and Middle East

Ukraine, the largest country in Europe by area, is rich in natural

resources including fertile black soil, minerals, forests, and water
resources. It boasts a highly skilled workforce and comprehensive 3 ; h km?2
transportation and energy infrastructure, including railways, u thous km

roads, ports, airports, electrical grids, and gas pipelines. Its

strategic location, with access to deep-water Black Sea ports, comparable in size to France,
facilitates global maritime trade, while its road and rail links Ukraine has the potential to become
ensure connectivity with European countries. a Eurasian hub

Ongoing integration with the EU and deepening cooperation with G7 countries open new opportunities for economic
development, technology adoption, and a green industrial transition. These factors, along with financial support
programs like the EU’s Ukraine Facility, position Ukraine for sustainable economic growth and rapid recovery post-
conflict.

| Ukraine controls and defends its territory, and has
not lost any significantterritory since 2022

Luhansk

Pl

- Zaporizhzhia :

erson

Crimea

Temporary occupied
territories
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LOGISTICS ...

Including Ukrainian logistic routes into the Trans-
European Transport Network (TEN-T) in 2022 marked
a significant development of the country’s transport
infrastructure. Ukraine’s competitive advantage lies in
its ability to deliver goods timely and efficiently.

TRANSPORTATION
FROM UKRAINE
BY ROAD TO
MOST MAJOR
DESTINATIONS

IN EUROPE

Maritime trade is integral to ensuring the efficiency
of Ukraine’s exports: before the war, 60% of foreign
trade shipments were conducted through deep-
water seaports. Although the maritime blockade by
Russia significantly risked undermining Ukraine’s export
capabilities, grain shipments are now nearing pre-
war levels. This recovery is thanks to assistance from
European countries in building new logistic routes,
supportfrom partner countries in ensuring the operation
of the maritime grain corridor, and the successes of the

Armed Forces of Ukraine in mitigating the blockade’s
impact. The efforts allowed Ukraine to increase export
revenues and cope with problems related to the
disruption of transport routes in the Black Sea region.

Were exported during the 7 months of operation of
the Ukrainian corridor (September 2023 - March 2024)

o 23.1 min tons

argarian products

This surpasses the export volume achieved during the
entire year of operation of the Black Sea Grain Initiative,
which was almost 32.9 million tons. Overall, by the
beginning of 2024, the Ukrainian corridor had enabled
Ukraine to achieve nearly pre-war monthly levels of
maritime transportation for export goods. Therefore,
despite Ukraine not having its own Navy, this resurgence
of trademarks a large defeat of Russia’s attempted naval
blockade and showcases the resilience of Ukraine's
maritime trade.

HUMAN RESOURCES AND LABOUR MARKET

Ukraine is one of the most labour-abundant countries
in Europe. In 2021, its population reached 41.6 million
people, placing it seventh among European countries.
According to the International Labour Organization,
Ukraine’s workforce in 2021 amounted to 174 million
people. This large labour pool underscores Ukraine'’s
potential for economic productivity and growth,
providing a solid foundation for the prosperity of various
industries and sectors.

However, Russia’'s unprovoked aggression has led
to significant displacement, both abroad and within
Ukraine. As of April 19, 2024, the UNHCR estimated that
nearly 6.5 million Ukrainians had become refugees, with
5.9 million residing in Europe. Additionally, as of March
2024, Ukraine had registered 3.34 million internally
displaced persons (IDPs).

Despite these challenges, Ukraine has managed to
maintain a highly skilled and educated workforce. In
2023, Ukraine ranked 15th in the Global Skills Index,
thanks to its expertise in fields such as computer
science, applied mathematics, software engineering,
big data, and machine learning. According to the Global
Innovation Index 2023, Ukraine ranked 55th globally and
was among the top three most innovative economies
with below-average incomes. The country received high
ratings for its development in education, information
and communication technologies, and the intellectual
level of human capital.

16

million
refugees

million
IDPs

Although many highly skilled workers were forced to
temporarily emigrate, the Ukrainian diaspora within
the European Union remains a vital support for the
Ukrainian economy. For instance, remittances in 2021
totaled USD 14 billion, 21 times the level of foreign
direct investment. Since 2022, remittance levels have
remained resilient, with increased contributions from
Ukrainians who settled in the US. Many refugees expect
to return post-war; as of July 2023, 70% of refugees in
neighbouring countries planned to return. Additionally,
a third of refugees and more than half of IDPs have
already been able to return to their homes.



MINERAL RESOURCES

Ukraine ranks 25th in the world in terms of mineral
extraction volumes. Thanks to its unique raw material
base of iron and manganese ores, Ukraine is one of the
countries with the most developed ferrous metallurgy.

Ukraine boasts:

117

different types of
mineral resources

(out of the 120 most common
ones)

8,800

industrial
deposits

Ukraine is among the top 10 countries in terms of global
output:

5th in titanium production (5.7% of world
production)

6th in iron ore production (3.3% of world
production)

7th in manganese production (3.2% of world
production)

10th in zirconium production (2.0% of world
production)

graphite and uranium production (1.0% of world
production)

ENERGY

At the beginning of 2022, Ukraine’s energy sector was
one of the most advanced in Europe, with 56 GW of
electricity generation capacity, making it one of the
largest. It was also among the top three natural gas
producers (~20 billion m3 and had Europe’s largest
underground gas storage (31 billion m3) with a 38,000
km natural gas transmission system. Nuclear energy
provided over half of Ukraine’s electricity (55.5% in
2021 and 581% in 2022), followed by thermal power
generation, which accounted for ~39% of installed
capacity and 23.8% of electricity production in 2021.

By 2021, Ukraine had installed more than 8 GW of
onshore wind and solar capacity. In 2023, wind and
solar accounted for about 10% of electricity generation.
Considering sizable hydroelectric power plants, the
share of clean energy produced reached 20.3% (more
than in the pre-war period).

AGRICULTURE

Ukraine is one of the leading global producers and
exporters of agricultural products, playing an important
role in supplying oilseeds and grains to the world
market. Often regarded as the “Breadbasket of Europe,”
over 55% of Ukraine’s territory consists of arable land,
with approximately 90% of agricultural lands suitable
for production. During the 2021/2022 marketing
year, Ukraine held a leading position in the world in
sunflower production (30.6% of world production), and
ranked second in sunflower oil production (30.6%), and
sunflower meal production (27.5%). Ukraine’s agriculture
sector suffered significantly after Russia’s full-scale
aggression. In 2022, the grain harvest decreased by 40%
(only 53.8 million tons were harvested), and vegetables
decreased by 25% (29 million tons). By the end of
December 2023, the total grain harvest amounted to
579 million tons.
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ECONOMIC DEVELOPMENT OF UHKRAINE IN

2022-2023

UKRAINE’S ECONOMY IN 2022-2023

Ukraine’s economy withstood the war and transitioned
to growth in 2023:

Due to Russia's unprovoked aggression, Ukraine's GDP
contracted by 28.8% in 2022, the largest in its history.
However, the economy showed remarkable resilience,
achieving a 5.3% GDP growth in 2023. This recovery
was driven by balanced policies, including suspending
burdensome regulations, relocating businesses to safe
areas, and investing in energy equipment.

The 2022 decline was mainly due to the destruction of
production capacities and infrastructure, occupation
by Russian forces, and significant logistical disruptions.
The resilience of Ukraine’s economy is evident in GDP
growth over the 2023. This growth was supported by
stabilising the energy supply, favourable weather,
and restored electricity imports. Stable inflation and
devaluation expectations led to a 72% increase in
household consumption. Significant investments in
defence, infrastructure restoration, and entrepreneurial
ventures boosted gross fixed capital formation by 52.9%.

However, the 85% increase in imports of goods and
services, driven by rising consumer and investment
demand, along with the 54% decrease in exports,
negatively impacted GDP.

Trade Balance

Amid significant obstacles to exports and rising import
needs for defence, military, enterprise activities, and
energy security, Ukraine's negative trade balance
significantly increased in 2022. The trade deficit in
goods and services nearly tenfold compared to 2021,
reaching USD 25.7 billion. The goods trade deficit grew
by 2.2 times to USD 14.7 billion, while Ukraine ceased
being a net exporter of services, resulting in a service
trade deficit of almost USD 111 billion due to a sharp
increase in imports.

In 2023, the negative trade balance deepened further
due to Russian aggression, reaching a record USD 374
billion, a 45% increase from 2022. The goods trade
deficit doubled to USD 28.8 billion, driven by logistics
issues limiting exports and increased import needs for
defence. The goods trade deficit accounted for over
three-quarters of the total trade deficit. Additionally,
the services trade deficit remained significant at USD
8.6 billion, although it decreased by USD 2.5 billion from
2022, mainly due to reduced travel service imports as
Ukrainian refugees’ residency statuses changed abroad.
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Current Account Balance:

In 2022, the negative balance of trade in goods and
services was offset by a significant decrease in income
from investments and only a slight decrease in the
volume of private remittances to Ukraine, as well as by
the receipt of grants and humanitarian aid provided
to Ukraine by international partners. As a result,
the current account balance in 2022 was positive,
amounting to nearly USD 8 billion. However, in 2023,
the deficit in foreign trade in goods and services was
only partially offset by the inflow of funds from abroad.
Against the backdrop of continued gradual reduction
in the volume of private remittances and increased
payments for investment income, the volumes of grants
and humanitarian aid from international partners also
decreased. This led to an increase in the deficit of the
current account to USD 9.2 billion.

Foreign Direct Investment (FDI)

The aggression of Russia led to a halt in the inflow of
foreign investments into Ukraine. However, by 2023,
foreign investors began to resume their activities in
Ukraine, with nearly USD 4.3 billion of FDI injected into
the Ukrainian economy. A significant portion of these
investments came from foreign investors who were
already operating in the Ukrainian market. For example,
Laude Group of Companies, a Polish logistics operator,
announced in August that it had transferred €100 million
to Ukraine'. In April, Bayer announced that it intended
to invest €60 million in a corn seed production plant
At the same time, there is also a gradual resurgence in
attracting new foreign investors, who invested nearly
UsSD 0.7 billion.

Assessment of Damages from Russian Aggression

Ukraine has suffered immense damages and losses
as a result of Russia’s full-scale aggression. As of the
beginning of 2024, according to World Bank estimates,
the damage inflicted on buildings and infrastructure
is estimated at USD 1525 billion. The most affected
sectors include housing and utilities, transportation,
trade and industry, energy, and agriculture. The greatest
destruction is concentrated in the Donetsk, Kharkiv,
Luhansk, Zaporizhzhia, Kherson, and Kyiv regions. The
overall economic losses, taking into account disruptions
in economic flows and production, as well as additional
costs associated with the war (such as debris removal),
are estimated at over USD 499 billion.

Reconstruction and recovery needs create a huge
market for Ukraine's Recovery, which is estimated at
over USD 486 billion. Of them, about USD 278 billion
are reconstruction needs, the other USD 208 billion
are recovery (production/service restoration) needs.
The largest needs are in housing (over USD 80 billion,
or 17% of the total), transportation infrastructure

Ukraine’s Current Account
Balance, bln USD

+8

-9.2

USD 3.6 on USD 0.7 on

Invested by new
investors

Invested by those investors who have
already operated in Ukraine

USD 4.3 on

FDI injected in Ukraine, 2023

(almost USD 74 billion, or 15%), industry, construction,
services and commerce (USD 675 billion, or 14%),
agriculture (USD 56 billion, or 12%), and energy (USD 47
billion, or 10%, as of today, it is significantly higher).

USD 1615 bin 4 12%
Agriculture
USD 56 bin
USD 486 bin
14%
Trade and
industry
17% ) USD 675 bin
Housmg ....... 15%
construction e
USD 80 bin Transportation
USD 74 bIn

- https://ukraineinvest.gov.ualen/news/16-08-2023/
2 - bit.ly/4aRoi6Y
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Table 1. Damages, losses and needs

Damage
SOCIAL SECTORS 66.6 71.2 161.8
Housing 559 174 80.3
Education and science 56 6.9 13.9
Health 14 17.8 14.2
Social protection and livelihoods 0.2 95 445
Culture and tourism 35 19.6 8.9
INFRASTRUCTURE SECTORS 55.2 1154 148.0
Energy and extractives 10.6 54.0 471
Transport 33.6 407 737
Telecom and digital 21 23 47
Water supply and sanitation 40 11.6 111
Municipal services 49 6.8 1.4
PRODUCTIVE SECTORS 26.6 249.4 136.6
Agro 10.3 69.8 561
Industry and commerce 156 173.2 675
Irrigation and water resource management 0.7 0.7 10.7
Finance 0.0 57 2.3
CROSS-CUTTING SECTORS 4.0 63.3 39.9
Environment, natural resource management, and forestry 3.3 26.5 2.3
Emergency response and civil protection 04 05 2.3
Governances and public administration 0.3 17 0.7
Explosive hazard management - 34.6 34.6
ALL ‘ 152.5 ‘ 499.3 ‘ 486.2
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MACRO “WINS”

IMF Financing

On March 31, 2023, the IMF approved a four-year
Extended Fund Facility (EFF) program amounting to SDR
11.6 billion (USD 15.6 billion). The EFF program is part of
a four-year financial support package totalling USD 122
billion under the baseline scenario and USD 140 billion
under the deteriorated scenario

IMF Financing
4-Year Package :

|
USD 15.6 vin

Budget Deficit Support

In 2022, Ukraine received USD 32.2 billion in external
budget support, of which USD 14.7 billion, or 45.8%,
was granted, and the rest were loans provided on very
favourable terms. This allowed the year to end with a
State Budget deficit of USD 28.3 billion, as compared to
USD 431 billion excluding grant funding.

External budget support, 2022

Loans

USD 17.5 bin

Grants

USD 14.7 oin

Total

Revenues

The dynamics of revenue execution of the state
budget in 2023 significantly improved due to higher
tax collections in response to the recovery of
economic activity and several one-time receipts (for
example, a transfer from the National Bank of Ukraine
amounting to USD 2 billion). Total revenues of the
State Budget reached USD 731 billion, which is 49.5%
more than in 2022. In 2023, the state budget received
USD 42.6 billion from foreign partners and IFls, of which
27% were granted.

Ukraine’s state budget received
from foreign partners and IFls in 2023

USD 42.6 i

07%

grants

22

Debt

Ukraine’s state debt in 2023 increased moderately by
17.3% in dollar terms compared to the previous year,
reaching USD 101.6 billion, thanks to grant financing from
foreign partners. However, this debt growth, as before,
is driven by the provision of loans on very favourable
terms, with long repayment terms and low or subsidised
interest rates, meaning they will not overly burden
Ukraine’s financing needs in the coming years

Ukraine’s state debt, biln USD

2022

2023

Inflation

In December 2023, the consumer price index dropped
to 51%, compared to 26.6% at the end of 2022. Several
factors contributed to the consecutive slowdown in
inflation. Firstly, restrained demand persisted amid
the ongoing war. Secondly, the relative stability of
the exchange rate despite the transition from a fixed
regime to a managed float helped alleviate inflationary
pressure. Thirdly, the easing of price pressure on the
population was achieved by maintaining stability in
the majority of utility tariffs. Moreover, the decline in
global energy prices further contributed to easing
inflationary pressure. Simultaneously, the stabilisation
of the centralised electricity supply since mid-February
allowed for reduced electricity costs due to the less
intensive use of autonomous generators. Among other
disinflationary factors were the stabilisation of inflation
and devaluation expectations, as well as record harvests
of certain crops.

Inflation in Ukraine

December 2022

December 2023



Table 2. Key macroeconomic indicators of Ukraine’s development in 2020-2023

GROSS DOMESTIC PRODUCT

nominal, USD billion 156.6 199.8 162.0 178.8
% to the previous year 96.2 103.4 1.2 105.3
GDP deflator, % 110.3 124.8 134.3 118.5
CONSUMER PRICE INDEX
on average to the previous year, %. 102.7 109.4 120.2 1129
December to December of the previous year, %. 105.0 110.0 126.6 1051
PRODUCER PRICE INDEX
on average to the previous year, %. 984 140.8 147.3 124.2
December to December of the previous year, %. 1145 162.2 138.2 116.2
AVERAGE MONTHLY SALARY OF EMPLOYEES, GROSS
nominal, USD 430 513.6 4591 476.9
Labour force aged 15-70, million people 176 17.3 15.23 1513
Number of people engaged in economic
activity aged 15-70, million people 159 156 1245 1225
Unemployment rate of the population
aged 15-70 according to the International Labour
Organization methodology, % of the labour force 95 99 1843 18.93
of the respective age group
Current account balance, USD million 5267 -3,882 7972 -9,209
Balance of goods and services (according to _the 0378 2671 05737 -37395
balance of payments methodology), USD million
Balance of goods and services, % of GDP -15 -14 -16.3 -21.0
Exports of goods and services (according tg Fhe 60,707 81,504 57517 51,093
balance of payments methodology), USD million
Exports of goods and services, % to the previous year 955 134.3 70.6 88.8
Imports of goods and services (according tQ Fhe 63085 84175 83254 88488
balance of payments methodology), USD million
[~ c el [0)
Imports of goods and services, % 829 1334 98,9 106.3
to the previous year
Foreign direct investment inflow, 304 7954 047 4334

USD million

4 According to the Ministry of Economy
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3.1. IMPLEMENTED
CRISIS MEASURES

Since the beginning of the full-scale war, the GoU and the NBU have proactively
implemented a series of anti-crisis measures aimed at stabilising and supporting

the country’s economy.

At the beginning of the full-scale war, the NBU fixed the
hryvnia exchange rate and introduced several significant
currency restrictions. These decisions helped to prevent
panic and ensure the stable operation of the financial

system, as well as to help businesses and households
adapt to the conditions of a full-scale war. Many of the
restrictions introduced are being progressively lifted/
amended while others are still in force.

Table 1. Main restrictions for business in Ukraine

Original restriction

Fixed official exchange rate for February o Managed exchange rate flexibility
Monetary | 54 5022 Mitigated | ostablished
?nuasrpkg?igalfr;mg foreign exchange Mitigated Most FX market operations resumed
. : " The ban on foreign currency purchases
Prohibition of foreign currency purchase Mitigated subject to a limit has been lifted
i ; Resident transfers to the accounts of
FX gézg'gétgggfogoﬁggifﬁgﬂg of FX funds to Mitigated their separate subdivisions in foreign
countries are allowed
Service of "old" loans and repatriation
Restriction of repayments of debts abroad Mitigated of investments guaranteed by foreign
ECAs and development banks
Restriction of payments for imports, only Mitigated Restrictions include only imports of
critical imports are allowed g certain services
Settlement deadlines for export and . )
import transactions are 90 calendar days Mitigated Most FX market operations resumed
(instead of 365 calendar days)
Limitation of cash withdrawals by clients
Financial | to UAH 100 thousand per day and the Will be _
foreign currency equivalent (excluding liberalised
salary and social payments)
Prohibition to carry out any currency
transactions involving a legal entity or Unch d
individual located in the Russian nchanged | -
Federation or the Republic of Belarus

These actions were necessary to ensure the reliable
and stable functioning of the country’s financial system.
The NBU is gradually implementing the Strategy for
easing FX restrictions, moving to greater exchange rate
flexibility, and returning to inflation targeting, provided
that the appropriate preconditions are in place (Fig. YY).

In addition, the NBU is considering granting permission
to transfer dividends received by foreigners in Ukraine
abroad. The pace of changes directly depends on
inflation and inflation expectations, accumulated
international reserves, and interest rates.

25



Figure 1: The Strategy for easing restrictions by areas

Stage 2

Stage 1
Minimizing ERs multiplicity;
Liberalization of trade operations;
Facilitation of new loans/FDIs

FX
liberalization

Liberalization of trade finance; ¢’
Management of banks’ FX risks; a .
Repatriation of interest on “old” debts;
Repatriation of dividends 1

Fixed rate

Exchange rate
flexibility

Exchange rate stability

Monetary
regime

These measures to ease the current FX restrictions
include the implementation of Ukraine’s benchmarks
under the IMF EFF program in two phases. The
immediate priorities are to minimise the multiplicity
of exchange rates, increase opportunities for business

and facilitate new investments. Significant

trade,
achievements have already been made in the latter
two areas, including the ability of businesses to import
any commodity from abroad and partially repay «new»
debts to foreign creditors (Table 4).

Table 2. Measures and progress in easing FX restrictions

STAGE 1

Minimising multiplicity of ERs;
Liberalising trading operations;
Stimulating new loans/FDl